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HCT Certified Public Accountants & Consultants, LLC

INDEPENDENT AUDITOR’S REPORT

To the Board of Commissioners
Citrus County Mosquito Control District
Lecanto, Florida

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
major fund, and the remaining fund information of Citrus County Mosquito Control District (the
“District”) as of and for the year ended September 30, 2014, and the related notes to the financial
statements, which collectively comprise the District’s basic financial statements as listed in the
table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

West Palm Beach Miami Hollywood
Phone (561) 655-2664 Phone (305) 331-8768 Phone (954) 966-4435



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the major fund, and the
remaining fund information of the District as of September 30, 2014, and the respective changes
in financial position thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information on pages 3-7 and
25-26 be presented to supplement the basic financial statements. Such information, although not
a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 1, 2014, on our consideration of the District’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the District’s internal control over financial reporting and compliance.

HCT Certified Public Accountants & Consultants, LLC

Hollywood, Florida
December 1, 2014



MANAGEMENT’S DISCUSSION AND ANALYSIS

Our discussion and analysis of the Citrus County Mosquito Control District, Lecanto, Florida,
(the “District”), provides a narrative overview of the District’s financial activities for the fiscal
year ended September 30, 2014. Please read it in conjunction with the District’s Independent
Auditor’s Report, basic financial statements, accompanying notes and supplementary
information to the basic financial statements.

FINANCIAL HIGHLIGHTS

e The assets of the District exceeded its liabilities at the close of the most recent fiscal year
resulting in a net position balance of $3,395,276.

e The change in the District’s total net position in comparison with the prior fiscal year was
($615,769), a decrease. They key components of the District’s net position and changes
in net position are reflected in the table in the government-wide financial analysis section.

e At September 30, 2014, the District’s governmental funds reported combined ending
fund balances of $1,431,326, a decrease of ($1,163,970) in comparison with the prior
fiscal year. A portion of fund balance is nonspendable for inventory and prepaid assets,
restricted for mosquito control, assigned to sick and annual leave and subsequent year’s
expenditures and the remainder is unassigned and available for spending at the District’s
discretion.

OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as the introduction to the District’s financial
statements. The District’s basic financial statements are comprised of three components: 1)
government-wide financial statements, 2) fund financial statements, and 3) notes to the financial
statements. This report also contains other supplementary information in addition to the basic
financial statements themselves.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad
overview of the District’s finances, in a manner similar to a private-sector business.

The statement of net position presents information on all the District’s assets, deferred outflows
of resources, liabilities, and deferred inflows of resources with the residual amount being
reported as net position. Over time, increases or decreases in net position may serve as a useful
indicator of whether the financial position of the District is improving or deteriorating.

The statement of activities presents information showing how the government’s net position
changed during the most recent fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.



OVERVIEW OF FINANCIAL STATEMENTS (Continued)

Thus, revenues and expenses are reported in this statement for some items that will only result in
cash flows in future fiscal periods.

The government-wide financial statements include all governmental activities that are principally
supported by ad valorem taxes. The District does not have any business-type activities. The
governmental activities of the District include operation and management functions.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The District, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. The District has one fund category: governmental funds.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating a District’s
near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the District’s near-term
financing decisions. Both the governmental fund balance sheet and the governmental fund
statements of revenues, expenditures, and changes in fund balance provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The District maintains two governmental funds for external reporting. Information is presented
separately in the governmental fund balance sheet and the governmental fund statement of
revenues, expenditures, and changes in fund balances for the general fund and special revenue
fund.

The District adopts an annual appropriated budget for its general fund. A budgetary comparison
schedule has been provided for the general fund to demonstrate compliance with the budget.

Notes to the Financial Analysis

The notes provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements.



GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over time as a useful indicator of an entity’s financial
position. In the case of the District, assets exceeded liabilities at the close of the most recent
fiscal year.

Key components of the District’s net position are reflected in the following table:

NET POSITION
SEPTEMBER 30,
(Restated)
2014 2013
Current and other assets 2,227,903 3,234,492
Capital assets, net of depreciation 1,399,180 998,461
Total assets 3,627,083 4,232,953
Current liabilities 89,459 78,571
Long-term liabilities 142,348 143,337
Total liabilities 231,807 221,908
Net position

Net investment in capital assets 1,399,180 998,461
Restricted 65,750 49,590
Unrestricted 1,930,346 2,962,994
Total Net Position 3,395,276 4,011,045

The largest portion of the District’s net position reflects its unrestricted net position used to meet
the District’s ongoing obligations. An additional portion of the District’s net position reflects
investment in capital assets (e.g. land, building, equipment and improvements). These assets are
used to provide services to residents; consequently, these assets are not available for future
spending. The restricted portion of the District’s net position represents resources that are subject
to external restrictions on how they may be used.

The District’s net position decreased during the most recent fiscal year. The majority of the
decrease represents the extent to which the costs of operations and depreciation expense
exceeded ongoing program and general revenues.



GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued)

Key elements of the change in net position are reflected in the following table:

CHANGES IN NET POSITION
FOR THE FISCAL YEAR ENDED SEPTEMBER 30,

(Restated)
2014 2013
Revenues:
Program revenues:
State grant $ 29,456 $ 18,500
General revenues:
Ad valorem taxes 2,912,526 2,930,259
Interest 8,574 17,690
Other revenue 42,550 50,431
Total Revenue 2,993,106 3,016,880
Expenses:
Personal services 1,027,555 957,954
Personal services benefits 409,207 462,215
Operating Expenditures 263,899 119,054
Travel, utilities and repairs 234,395 308,462
Chemicals 1,414,464 1,463,659
Gasoline, oil and lubricants 88,342 85,900
Supplies and dues 54,579 75,822
Depreciation 116,434 109,468
Total Expenses 3,608,875 3,582,534
Changes in net position (615,769) (565,654)
Net position, beginning 4,011,045 4,576,699
Net position, ending $ 3,395276 $ 4,011,045

As noted above and in the statement of activities, the cost of all governmental activities during
the fiscal year ended September 30, 2014 was $3,608,875. The costs of the District’s activities
were primarily funded by general revenues and program revenues. As in the prior fiscal year,
general revenues are comprised of ad valorem taxes and program revenues are comprised
primarily of grant revenue received from the State tire fund program. Revenues remained
consistent with the prior year as were expenditures.



GENERAL FUND BUDGETARY HIGHLIGHTS

An operating budget was adopted and maintained by the governing board for the District
pursuant to the requirements of Florida Statutes. The budget is adopted using the same basis of
accounting that is used in preparation of the fund financial statements. The legal level of
budgetary control, the level at which expenditures may not exceed budget, is in the aggregate.
Any budget, amendments that increase the aggregate budgeted appropriations must be approved
by the Board of Commissioners. The general fund budget was amended to increase
appropriations by $1,100,082. The increase in appropriations is primarily due to additional costs
incurred relating to the new construction of a hanger for the helicopter as well as chemical
storage. Actual general fund expenditures did not exceed appropriations for the fiscal year ended
September 30, 2014.

The variance between budgeted and actual general fund revenues for the current fiscal year is the
result of the non-payment of a portion of the current fiscal year ad valorem assessment by
property owners. The actual general fund expenditures for the current fiscal year were lower than
budgeted amounts due primarily to anticipated costs which were not incurred in the current fiscal
year.

CAPITAL ASSETS

At September 30, 2014, the District has $2,831,816 invested in land, construction in progress,
land improvements, buildings, office and other major equipment, for its governmental activities.
In the government-wide financial statements, depreciation of $1,432,636 has been taken, which
resulted in a net book value of $1,399,180.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND OTHER EVENTS

The District does not anticipate any major projects or significant changes to its infrastructure
maintenance program for the subsequent fiscal year other than the Construction of the new
hanger and building for chemical storage. In addition, it is anticipated that the general operations
of the District will remain fairly constant. Additionally the District raised its millage rate and is
making expenditure cuts to address the shortfall incurred during the current fiscal year.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors and
creditors with a general overview of the District’s finances and to demonstrate the District’s
accountability for the financial resources it manages and the stewardship of the facilities it
maintains. If you have questions about this report or need additional financial information,
contact the Director, Citrus County Mosquito Control District at 968 N. Lecanto Highway,
Lecanto, FL 34461.



CITRUS COUNTY MOSQUITO CONTROL DISTRICT

LECANTO, FLORIDA
Statement of Net Position
September 30, 2014

Governmental
Activities

ASSETS
Cash $ 1,249,274
Accounts receivable 709,020
Inventory 259,457
Prepaids 10,152
Capital Assets:

Nondepreciable 762,925

Depreciable, net 636,255
Total assets $ 3,627,083
LIABILITIES
Accounts payable and accrued expenses 89,459
Non-current liabilities:

Due within one year 2,939

Due in more than one year 139,409
Total liabilities 231,807
NET POSITION
Net Investment in capital assets 1,399,180
Restricted for mosquito control 65,750
Unrestricted 1,930,346
Total net position $ 3,395,276

See notes to bhasic financial statements.
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CITRUS COUNTY MOSQUITO CONTROL DISTRICT

LECANTO, FLORIDA
Statement of Activities

For the Fiscal Year Ended September 30, 2014

Net (Expense)

Revenue and Changes

Program Revenues

in Net Position

Capital Grants and Governmental
Functions/Programs Expenses Contributions Activities
Primary government:
Governmental Activities:
Personal services $ 1,027,555 - $ (1,027,555)
Personal services benefits 409,207 - (409,207)
Operating expenditures 263,899 29,456 (234,443)
Travel, utilities and repairs 234,395 - (234,395)
Chemicals 1,414,464 - (1,414,464)
Gasoline, oil and lubricants 88,342 - (88,342)
Supplies and dues 54,579 - (54,579)
Depreciation 116,434 - (116,434)
Total governmental activities 3,608,875 29,456 (3,579,419)
General Revenues:

Ad valorem taxes 2,912,526

Unrestricted investment earnings 8,574

Other 42,550

Total General Revenues 2,963,650

Change in Net Position $ (615,769)

Net position - beginning, prior to restatement 3,875,700

Prior period adjustment 135,345

Net position - beginning after restatement 4,011,045

Net position - ending $ 3,395,276

See notes to bhasic financial statements.
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CITRUS COUNTY MOSQUITO CONTROL DISTRICT
Balance Sheet — Governmental Funds
September 30, 2014

Non-Major
Major Fund Fund Total
Special Governmental
General Revenue Funds
ASSETS
Cash $ 1,183,524 $ 65750 $ 1,249,274
Chemical inventory 256,658 - 256,658
Gasoline inventory 2,799 - 2,799
Accrued taxes 709,020 - 709,020
Prepaid insurance 10,151 - 10,151
Total assets $ 2,162,152 $ 65750 $ 2,227,902
LIABILITIES AND FUND BALANCES
Liabilities:

Accounts Payable and accrued expenses $ 89459 $ - $ 89,459
Total liabilities 89,459 - 89,459
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - property taxes 707,117 - 707,117

707,117 - 707,117
FUND BALANCE:

Non spendable:

Inventory and prepaid expenditures 269,608 - 269,608

Restricted for:

Mosquito control - 65,750 65,750

Assigned to:

Sick/Annual Leave 125,481 - 125,481
Subsequent year's expenditures 800,000 - 800,000

Unassigned 170,487 - 170,487
Total fund balance 1,365,576 65,750 1,431,326
TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND FUND BALANCES $ 2,162,152 $ 65750 $ 2,227,902

See notes to bhasic financial statements.
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CITRUS COUNTY MOSQUITO CONTROL DISTRICT
LECANTO, FLORIDA
Reconciliation of The Balance Sheet-Governmental Funds
to the Statement of Net Position
September 30, 2014

Fund balance - governmental funds

Amounts reported for governmental activities in the
statement of net position are different because:

Capital assets used in the governmental activities are not financial
resources and, therefore, are not reported as assets in the
governmental funds. The statement of net position includes
those capital assets, net of any accumulated depreciation, in the
net position of the government as a whole.
Cost of capital assets 2,831,816

Accumulated depreciation (1,432,636)

Assets that are not available to pay for current - period
expenditures are unavailable in the fund statements.

Liabilities not due and payable from current available resources
are not reported as liabilities in the governmental fund
statements. All liabilities, both current and long-term, are
reported in the government-wide financial statements.

Accrued compensated absences
Net position of governmental activities

See notes to bhasic financial statements.
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REVENUES
Property taxes

State grant revenue
Interest income

Other revenue

Total Revenues

EXPENDITURES

Current:

Personal services
Personal services benefits
Operating expenditures
Travel, utilities and repairs

Chemicals

Gasoline, oil and lubricants
Supplies and dues

Capital outlay

Total Expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES
Sale of capital assets
Total other financing sources

Net change in fund balances

Fund balance - beginning
Fund balance - ending

LECANTO, FLORIDA

CITRUS COUNTY MOSQUITO CONTROL DISTRICT

Statement of Revenues, Expenditures and Changes in
Fund Balances - Governmental Funds
For the Fiscal Year Ended September 30, 2014

Non-Major
Major Fund Fund

Total
Special Governmental

General Fund  Revenue Fund Fund
$ 2,745385 % - $ 2,745,385
- 29,456 29,456
8,350 224 8,574
5,768 11,340 17,108
2,759,503 41,020 2,800,523
1,007,896 - 1,007,896
409,207 - 409,207
263,899 - 263,899
174,699 24,824 199,523
1,414,464 - 1,414,464
88,342 - 88,342
54,579 - 54,579
526,548 25,477 552,025
3,939,634 50,301 3,989,935
(1,180,131) (9,281) (1,189,412)
- 25,442 25,442
- 25,442 25,442
(1,180,131) 16,161 (1,163,970)
2,545,707 49,589 2,595,296
$ 1365576 $ 65,750 $ 1,431,326

12
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CITRUS COUNTY MOSQUITO CONTROL DISTRICT
LECANTO, FLORIDA
Reconciliation of Statement of Revenues, Expenditures and
Changes in Fund Balances - Governmental Funds
to The Statement of Activities
For the Fiscal Year Ended September 30, 2014

Net change in fund balances - governmental fund

Amounts reported for governmental activities in the
statement of activities are different because:

Governmental funds report capital outlays as expenditures, however,
the cost of capital assets is elimated in the statement of activities and
capitalized in the statement of net position

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the governmental fund
financial statements.

Depreciation on capital assets is not recognized in the governmental
fund statements but is reported as an expense in the statement of activities

Compensated absences reported in the statement of activities do not require
the use of current financial resources; and, therefore, are not reported as

expenditures in governmental funds.

Change in net position of governmental activities

See notes to bhasic financial statements.
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CITRUS COUNTY MOSQUITO CONTROL DISTRICT
LECANTO, FLORIDA
Notes to the Financial Statements
For the Fiscal Year Ended September 30, 2014

NOTE 1 - NATURE OF ORGANIZATION AND REPORTING ENTITY

The Citrus County Mosquito Control District (the “District”) is an independent special district
created under the provisions of Florida Statues Chapter 388. The District was created by order of
the Board of County Commissioners of Citrus County by a county ordinance dated November 4,
1952.

The District is governed by the Board of Commissioners (“Board”), which is composed of three
members. The Board are elected by the electors within the District. The Board of the District
exercise all powers granted to the District pursuant to Chapter 388, Florida Statutes.

The Board has the responsibility for:

Assessing and levying assessments.

Approving budgets.

Exercising control over facilities and properties.
Controlling the use of funds generated by the District.
Approving the hiring and firing of the executive director
Financing improvements.

SourwNdE

The financial statements were prepared in accordance with Governmental Accounting Standards
Board (“GASB”) Statements. Under the provisions of those standards, the financial reporting
entity consists of the primary government, organizations for which the District is considered to
be financially accountable and other organizations for which the nature and significance of their
relationship with the District are such that, if excluded, the financial statements of the District
would be considered incomplete or misleading. There are no entities considered to be component
units of the District; therefore, the financial statements include only the operations of the District.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Government-Wide and Fund Financial Statements
The basic financial statements include both government-wide and fund financial statements.

The government-wide financial statements (i.e., the statement of net position and the statement
of activities) report information on all of the non-fiduciary activities of the primary government.
For the most part, the effect of interfund activity has been removed from these statements.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment is offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers who purchase, use, or directly benefit from goods, services, or privileges provided by
a given function or segment; operating-type special assessments for maintenance and debt
service are treated as charges for services and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Other items
not included among program revenues are reported instead as general revenues.
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CITRUS COUNTY MOSQUITO CONTROL DISTRICT
LECANTO, FLORIDA
Notes to the Financial Statements
For the Fiscal Year Ended September 30, 2014

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.
Property taxes are recognized as revenues in the year for which they are levied. Grants and
similar items are recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the government considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures are recorded when a
liability is incurred, as under accrual accounting. However, debt service expenditures, as well as
expenditures related to compensated absences and any claims or judgments, are recorded only
when payment is due.

Property Taxes

Property taxes are ad valorem and levied each November 1 on property as of the previous
January 1. The fiscal year for which annual assessments are levied begins on October 1 which a
maximum discount available for payments through November 30 and become delinquent on
April 1. The taxes are billed and collected by the County Tax Assessor/Collector on behalf of the
District. The amounts remitted to the District are net of applicable discounts or fees.

Property taxes, and interest associated with the current fiscal period are considered to be
susceptible to accrual and so have been recognized as revenues of the current fiscal period. The
portion of assessments receivable due within the current fiscal period is considered to be
susceptible to accrual as revenue of the current period. All other revenue items are considered to
be measurable and available only when cash is received by the government.

The millage rate levied by the District for fiscal year ended September 30, 2014 was .3452
The District reports the following major governmental fund:
General Fund

The general fund is the general operating fund of the District. It is used to account for all
financial resources except though required to be accounted for in another fund.

15



CITRUS COUNTY MOSQUITO CONTROL DISTRICT
LECANTO, FLORIDA
Notes to the Financial Statements
For the Fiscal Year Ended September 30, 2014

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Measurement Focus, Basis of Accounting and Financial Statement Presentation

(Continued)

The District also reports the following non-major governmental fund:

Special Revenue Fund
The special revenue fund is used to account for the proceeds of specific revenue sources that are
legally restricted to expenditures for specified purposes.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements.

When both restricted and unrestricted resources are available for use, it is the government’s
policy to use restricted resources first for qualifying expenditures, then unrestricted resources as
they are needed.

Assets, Liabilities and Net Position

Deposits and Investments
The District’s cash and cash equivalents are considered to be cash on hand and demand deposits
(interest and non-interest bearing).

The District has elected to proceed under the Alternative Investment Guidelines as set forth in
Section 218.415 (17) Florida Statues. The District may invest any surplus public funds in the
following:

a) The Local Government Surplus Trust Funds, or any intergovernmental investment pool
authorized pursuant to the Florida Interlocal Cooperation Act;

b) Securities and Exchange Commission registered money market funds with the highest
credit quality rating from a nationally recognized rating agency;

c) Interest bearing time deposits or savings accounts in qualified public depositories;

d) Direct obligations of the U.S. Treasury.

Securities listed in paragraph ¢ and d shall be invested to provide sufficient liquidity to pay
obligations as they come due. In addition, surplus funds may be deposited into certificates of
deposit which are insured.

The District records all interest revenue related to investment activities in the respective funds
and reports investments at fair value. As of September 30, 2014, there were no investments.
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CITRUS COUNTY MOSQUITO CONTROL DISTRICT
LECANTO, FLORIDA
Notes to the Financial Statements
For the Fiscal Year Ended September 30, 2014

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Position (Continued)

Inventories and Prepaid ltems
Inventories of governmental funds are recorded as expenditures when consumed rather that when
purchased.

Certain payments to vendors reflect costs application to future accounting periods and are
recorded as prepaid items in both the government-wide and fund financial statements.

Capital Assets
Capital assets which include property, plant and equipment, are reported in the governmental

activities column in the government-wide financial statements. Capital assets are defined by the
government as assets with an initial, individual cost of more than $1,000. Such assets are
recorded at historical costs.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets lives are not capitalized. Major outlays for capital assets and
improvements are capitalized as projects are constructed.

Property, plant and equipment of the District are depreciated using the straight-line method over
the following estimated useful lives:

Assets Years
Buildings 39
Land improvements 20
Office equipment 5
Major equipment 5

In governmental fund financial statements, amounts incurred for the acquisition of capital assets
are reported as fund expenditures. Depreciation expense is not reported in the governmental fund
financial statements.

Compensated Absences

It is the District’s policy to permit employees to accumulate earned but unused sick leave and
vacation leave benefits. The District permits conversion of 50 percent of excess accrued sick
leave for employees that have been employed for at least 10 years. Vacation leave may be
accumulated up to 500 hours in accordance with Florida Statues. All sick and vacation leave is
accrued when earned in the government-wide financial statements. Liability for accrued
compensated absences of the governmental activities is not reported in the balance sheet of the
governmental funds and, accordingly, represents a reconciling item between the fund and
government-wide presentations. Payments are generally paid out of the general fund.
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CITRUS COUNTY MOSQUITO CONTROL DISTRICT
LECANTO, FLORIDA
Notes to the Financial Statements
For the Fiscal Year Ended September 30, 2014

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Position (Continued)

Unearned Revenue
Governmental funds reported unearned revenue in connection with resources that have been
received, but not yet earned.

Deferred Outflows/Inflows of Resources

The statement of net position reports, as applicable, a separate section for deferred outflows of
resources. Deferred outflows of resources represent a consumption of net position that applies to
future reporting period(s) and so will not be recognized as an outflow of resources
(expense/expenditure) until that time. For example, the District would record deferred outflows
of resources related to debit amounts resulting from current and advance refundings resulting in
the defeasance of debt (i.e. when there are differences between the reacquisition price and the net
carrying amount of the old debt).

The statement of net position reports, as applicable, a separate section for deferred inflows of
resources. Deferred inflows of resources represent an acquisition of net position that applies to
future reporting period(s) and so will not be recognized as an inflow of resources (revenue) until
that time. For example, when an asset is recorded in the governmental fund financial statements,
but the revenue is not available, the District reports a deferred inflow of resources until such
times as the revenue becomes available.

Fund Equity/Net Position

In the fund financial statements, governmental funds report non spendable and restricted fund
balance for amounts that are not available for appropriation or are legally restricted by outside
parties for use for a specific purpose. Assignments of fund balance represent tentative
management plans that are subject to change.

The District can establish limitations on the use of fund balance as follows:

Committed fund balance — Amounts that can be used only for the specific purposes
determined by a formal action (resolution) of the Board. Commitments may be changed
or lifted only by the Board taking the same formal action (resolution) that imposed the
constraint originally. Resources accumulated pursuant to stabilization arrangements
sometimes are reported in this category.

Assigned fund balance — Includes spendable fund balance amounts that are intended to be
used for specific purposes that are neither considered restricted nor committed. The
Board may also assign fund balance as it does when appropriating fund balance to cover
differences in estimated revenue and appropriations in the subsequent year’s appropriated
budget. Assignments are generally temporary and normally the same formal action need
not be taken to remove the assignment.
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CITRUS COUNTY MOSQUITO CONTROL DISTRICT
LECANTO, FLORIDA
Notes to the Financial Statements
For the Fiscal Year Ended September 30, 2014

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Position (Continued)

Fund Equity/Net Position (Continued)

The District first uses committed fund balance, followed by assigned fund balance and then
unassigned fund balance when expenditures are incurred for purposes for which amounts in any
of the unrestricted fund balance classifications could be used.

Net position is the difference between assets and deferred outflows of resources less liabilities
and deferred inflows of resources. Net position in the government-wide financial statements are
categorized as net investment in capital assets, restricted or unrestricted. Net investment in
capital assets represents net position related to infrastructure and property, plant and equipment.
Restricted net position represents the assets restricted by the District’s contractual restrictions
relating to state revenues.. Unrestricted net position consists of the net position not meeting the
definition of either of the other two components.

Other Disclosures

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, and disclosure of contingent assets and liabilities at the date of
the financial statements, and the reported amounts of revenues and expenditures during the
reporting period. Accordingly, actual results could differ from those estimates.

NOTE 3 -BUDGETARY INFORMATION

Chapter 5E 13, Florida Administrative Code, Mosquito Control Program Administration,
requires that not later than July 15", the District must submit to the Department of Agriculture
and Consumer Services, Bureau of Entomology and Pest Control (the “Bureau’), two copies of a
tentative work plan and a tentative work plan budget for the fiscal year commencing the
following October 1%. The Bureau reviews and returns one copy with written approval or
recommendations for use in preparation of the District’s certified budget. The annual certified
budget is approved by the Bureau. Budget amendments during the fiscal year have been
approved by the Bureau. A monthly budget to actual comparison is submitted to the Bureau
monthly, no later than the end of the following month. All budget appropriations lapse at the end
of the year.
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CITRUS COUNTY MOSQUITO CONTROL DISTRICT
LECANTO, FLORIDA
Notes to the Financial Statements
For the Fiscal Year Ended September 30, 2014

NOTE 3 -BUDGETARY INFORMATION (Continued)

The legal level of budgetary control, the level at which expenditures may not exceed budget, is in
the aggregate. Any budget amendments that increase the aggregate budgeted appropriations must
be approved by the Board of Commissioners. Budgets for the general fund and special revenue
fund are adopted on a basis consistent with account principles generally accepted in the United
States of America. An encumbrance system is not used.

NOTE 4 - DEPOSITS

The District’s cash balances were entirely covered by federal depository insurance or by a
collateral pool pledged to the State Treasurer. Florida Statutes Chapter 280, “Florida Security for
Public Deposits Act,” requires all qualified depositories to deposit with the Treasurer or another
banking institution eligible collateral equal to various percentages of the average daily balance
for each month of all public deposits in excess of any applicable deposit insurance held. The
percentage of eligible collateral (generally, U.S. Governmental and agency securities, state or
local government debt or corporate bonds) to public deposits is dependent upon the depository’s
financial history and its compliance with Chapter 280. In the event of a failure of a qualified
public depository, the remaining public depositories would be responsible for covering any
resulting losses.

The rest of this page left intentionally blank
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CITRUS COUNTY MOSQUITO CONTROL DISTRICT
LECANTO, FLORIDA

Notes to the Financial Statements

For the Fiscal Year Ended September 30, 2014

NOTE 5 - CAPITAL ASSETS

Capital asset activity for the fiscal year ended September 30, 2014 was as follows:

Beginning
Balance, Ending
Restated Increases  Decreases Balance
Governmental Activities
Capital assets, not being depreciated
Land $ 374,750 - - 374,750
Construction in process - 388,175 - 388,175
Total capital assets, not being depreciated 374,750 388,175 - 762,925
Capital Assets, being depreciated
Land Improvements 526,204 1,400 - 527,604
Buildings 335,663 6,856 - 342,519
Office Equipment 34,490 - - 34,490
Major Equipment 1,191,467 120,722  (147,911) 1,164,278
Total capital assets, being depreciated 2,087,824 128,978  (147,911) 2,068,891
Less accumulated depreciation for:
Land improvements (297,695) (26,310) - (324,005)
Buildings (98,557) (8,942) - (107,499)
Office Equipment (620) (4,482) - (5,102)
Major Equipment (1,067,241)  (76,700) 147,911 (996,030)
Total accumulated depreciation (1,464,113) (116,434) 147,911 (1,432,636)
Total capital assets, being depreciated, net 623,711 12,544 - 636,255
Governmental activities capital assets, net $ 998,461 $400,719 $ - $ 1,399,180

Depreciation expense was charged to depreciation under governmental activities.

NOTE 6 - COMPENSATED ABSENCES

The District’s compensated absences activity as of September 30, 2014 was as follows:

Beginning Due Within
Balance  Additions Reductions Ending Balance  One Year

Governmental Activities
Compensated absences $122689 $ 42883 $ (23225) $ 142347 $ 2,939
Governmental activity long-term liabilities $122689 $ 42883 $ (23225 $ 142347 $ 2,939
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CITRUS COUNTY MOSQUITO CONTROL DISTRICT
LECANTO, FLORIDA
Notes to the Financial Statements
For the Fiscal Year Ended September 30, 2014

NOTE 7 - DELINQUENT PROPERTY TAXES

As of September 30, 2014, $707,117 of the property taxes for the current fiscal year were
delinquent. The delinquent property taxes were recognized in the government-wide financial
statements; this amount was not considered available to finance current year expenditures and
has been reported as a deferred inflow of resources in the fund financial statements.

NOTE 8 - RISK MANAGEMENT

The District manages risks of loss by purchasing insurance for commercial property and liability,
workers’ compensations, and automobile insurance. There have been no reductions in insurance
coverage. Settled claims from these risks have not exceeded commercial insurance coverage over
the past three years.

NOTE 9 - POST EMPLOYMENT HEALTH AND LIFE INSURANCE BENEFITS

The District provides the option for retired employees to continue participation in the District’s
health and life insurance plan, after retirement, as authorized by Chapter 112.0801, Florida
Statues. All retired employees are eligible to participate. If an employee is employed by the
District for a period of less than 10 years, all costs for continued participation for the employee
and/or his dependents are paid by the retired employee. If an employee is employed by the
District for more than 10 years, the cost of continued participation and any portion thereof, for
the retired employee only, shall be paid by the District for a period of 12 months after the
retirement date of the employee. After the initial 12 months of the retirement period, all costs of
continuation for the employee and/or his dependents are paid by the retired employee.

These costs are recorded as expenditures in the period in which they are paid There was no
benefit expenditures paid on behalf of any employees for the fiscal year ended September 30,
2014.

Governmental Accounting Standards Board (“GASB”) Statement 45, Accounting and Financial
Reporting by Employers for Postemployment Benefits Other Than Pensions (“OPEB”) was
effective for the District for periods beginning after December 15, 2008. This Statement requires,
amount other things, accrual basis measurement and recognition of OPEB costs. The District has
determined that the effect of this pronouncement on its financial statements is immaterial.
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CITRUS COUNTY MOSQUITO CONTROL DISTRICT
LECANTO, FLORIDA
Notes to the Financial Statements
For the Fiscal Year Ended September 30, 2014

NOTE 10 - FLORIDA RETIREMENT SYSTEM

Plan Description

The District contributes to the Florida Retirement System (FRS), a cost-sharing multiple-
employer defined benefit pension plan. FRS was created by the Florida Legislature and is
administered by the State of Florida, Department of Administration, Division of Retirement. FRS
provides retirement, disability or death benefits for retirees or their designated beneficiaries. All
retirement legislation must comply with Article X, Section 14 of the State of Constitution and
Part VII, Chapter 112, Florida Statutes. Both of these provisions require that any increase in
retirement benefits must be funded concurrently on an actuarially sound basis.

Normal retirement age in the regular, senior management service and elected officers’ classes is
62. In the special risk service class, normal retirement age is 55. If a member is vested but has
not reached normal retirement age, early retirement can be taken. The amount of the benefit will
be reduced 5% for each year the retirement date preceded normal retirement age.

In addition, eligible FRS members can elect to participate in the Deferred Retirement Option
Program (DROP). The DROP allows an employee to retire and defer their monthly retirement
benefit to an interest-bearing account, for up to a maximum of 60 months, and to continue
employment with the District. When the DROP period ends, the employee must terminate
employment. At that time, the employee will receive payment of the accumulated DROP
benefits, and direct receipt, thereafter, of the FRS monthly retirement benefit.

FRS issues a publicly available financial report that includes a statement of financial condition,
investment objectives and policy, an actuarial report, historical and statistical information on
active members, annuitants, and benefit payments, as well as a description of the retirement plan.
That report may be obtained by contacting the Division of Retirement, 1317 Winewood Blvd.,
Bldg 8, Tallahassee, Florida 32399-1560 or by calling (850) 488-2784.

Funding Policy

Participating employers are required to make contributions based upon statewide contribution
rates. Contributions to the FRS are made by the District as a percentage of covered payrolls. The
contribution rate by job class for the District’s regular employees, senior management and
elected officers at September 30, 2014 were 7.37%, 21.14%, and 46.24%, respectively. It should
also be noted that beginning July 1, 2011 all employees were required to contribute 3% to the
Plan. The District’s contributions for pension obligations to the System for the fiscal years ended
September 30, 2014, 2013, and 2012 were $86,718, $60,222, and $47,584 respectively. All
amounts have been paid in the respective years.
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CITRUS COUNTY MOSQUITO CONTROL DISTRICT
LECANTO, FLORIDA
Notes to the Financial Statements
For the Fiscal Year Ended September 30, 2014

NOTE 11 - SUBSEQUENT PRONOUNCEMENTS

The District is currently evaluating the effect (if any) that these pronouncements will have on its
financial statements:

GASB Statement No. 67 - Financial Reporting For Pension Plans—An Amendment Of GASB
Statement No. 25, revises existing standards of financial reporting for most pension plans. This
Statement establishes a definition of a pension plan that reflects the primary activities associated
with the pension arrangement—determining pensions, accumulating and managing assets
dedicated for pensions, and paying benefits to plan members as they come due.

GASB Statement No. 68, Accounting and Financial Reporting for Pensions, establishes
accounting and financial reporting requirements related to pensions for governments whose
employees are provided with pensions through pension plans that are covered by the scope of
this Statement, as well as for non-employer governments that have a legal obligation to
contribute to those plans.

GASB Statement No. 69, Government Combinations and Disposals of Government Operations
establishes accounting and financial reporting standards related to government combinations and
disposals of government operations. As used in this Statement, the term government
combinations include a variety of transactions referred to as mergers, acquisitions, and transfers
of operations.

GASB Statement No. 70, Accounting and Financial Reporting for Nonexchange Financial
Guarantees - The objective of this Statement is to improve accounting and financial reporting by
state and local governments that extend and receive nonexchange financial guarantees.

GASB Statement No. 71, Pension Transition for Contributions Made Subsequent to the
Measurement Date—an amendment of GASB Statement No. 68, The objective of this Statement
is to address an issue regarding application of the transition provisions of Statement No. 68,
Accounting and Financial Reporting for Pensions. The issue relates to amounts associated with
contributions, if any, made by a state or local government employer or nonemployer contributing
entity to a defined benefit pension plan after the measurement date of the government’s
beginning net pension liability.

NOTE 12 - PRIOR PERIOD ADJUSTMENT

During fiscal year 2014 a prior period adjustment was made to the government-wide financial
statements in the amount of $135,345. The adjustment arose because of over depreciation of
capital assets (major equipment) in prior years. The effect on the financial statements was to
increase the asset and increase net position in the prior year by this amount.
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Variance
with Final
Budget-
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES
Property taxes 3,513,182 3,513,182 2,745,385 (767,797)
Interest income - 3,754 8,350 4,596
Miscellaneous income - 5,768 5,768 -
Total revenues 3,513,182 3,522,704 2,759,503 (763,201)
EXPENDITURES
Current:

Personal services 975,642 995,642 1,007,896 (12,254)

Personal services benefits 476,923 491,923 409,207 82,716

Operating expenditures 326,341 283,588 263,899 19,689

Travel, utilities and repairs 329,706 211,375 174,699 36,676

Chemicals 1,130,648 1,436,002 1,414,464 21,538

Gasoline, oil and lubricants 100,000 100,000 88,342 11,658

Supplies and dues 99,160 98,088 54,579 43,509

Contingency 350,000 150,000 - 150,000

Capital outlay 52,000 1,173,884 526,548 647,336
Total expenditures 3,840,420 4,940,502 3,939,634 1,000,868
Excess (deficiency) of revenues
over (under) expenditures (327,238) (1,417,798) (1,180,131) 237,667
OTHER FINANCING SOURCES (USES)

Use of sources 327,238 1,417,798 - (1,417,798)
Total other financing sources (uses) 327,238 1,417,798 - (1,417,798)
Net change in fund balance $ - - $(1,180,131) $ (1,180,131)

Fund balance - beginning 2,545,707
Fund balance - ending $ 1,365,576

CITRUS COUNTY MOSQUITO CONTROL DISTRICT

LECANTO, FLORIDA

SCHEDULES OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL - GENERAL FUND

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2014

See notes to the budgetary comparison schedule.
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CITRUS COUNTY MOSQUITO CONTROL DISTRICT
LECANTO, FLORIDA
Notes to Required Supplementary Information

The District is required to establish a budgetary system and an improved Annual Budget for the
general fund. The District’s budgeting process is based on estimates of cash receipts and cash
expenditures which are approved by the Board. The budget approximates a basis consistent with
accounting principles generally accepted in the United States of America (generally accepted
appropriating principles).

The legal level of budgetary control, the level at which expenditures may not exceed budget, is in
the aggregate. Any budget amendments that increase the aggregate budgeted appropriations must
be approved by the Board of Commissioners. The general fund budget was amended to increase
appropriations by $1,100,082. The increase in appropriations is primarily due to the additional
costs incurred on the construction of a new hanger for the helicopter and a chemical storage
facility. Actual general fund expenditures did not exceed budgeted appropriations for the fiscal
year ended September 30, 2014.

The variance between budgeted and actual general revenue fund revenues for the current fiscal
year is the result of the non-payment of a portion of the current fiscal year ad valorem tax
assessments by property owners. The actual general fund expenditures were lower than budgeted
amounts due primarily to anticipated costs, (particularly those related to construction) which
were not incurred in the current fiscal year.
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HCT Certified Public Accountants & Consultants, LLC

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners
Citrus County Mosquito Control District
Lecanto, Florida

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, the major fund, and the remaining fund information of
Citrus County Mosquito Control District (the “District”), as of and for the year ended September
30, 2014, and the related notes to the financial statements, which collectively comprise the
District’s basic financial statements, and have issued our report thereon dated December 1, 2014

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s
internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

West Palm Beach Miami Hollywood
Phone (561) 655-2664 Phone (305) 331-8768 Phone (954) 966-4435
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

HCT Certified Public Accountants I Consultants, LLC

Hollywood, Florida
December 1, 2014
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HCT Certified Public Accountants & Consultants, LLC

MANAGEMENT LETTER IN ACCORDANCE WITH THE RULES OF THE AUDITOR
GENERAL FOR THE STATE OF FLORIDA

Honorable Commissioners of Citrus County Mosquito Control District, Lecanto, Florida
Report on the Financial Statements

We have audited the financial statements of Citrus County Mosquito Control District, Lecanto
Florida, (the “District”) as of and for the fiscal year ended September 30, 2014, and have issued
our report thereon dated December 1, 2014

Auditor’s Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and Chapter 10.550, Rules of
the Auditor General.

Other Reports and Schedule

We have issued our Independent Auditor’s Report on Internal Control over Financial Reporting
and Compliance and Other Matters Based on an Audit of the Financial Statements Performed in
Accordance with Government Auditing Standards; and Chapter 10.550, Rules of the Auditor
General. Disclosures in those reports and schedules, which are dated December 1, 2014, should
be considered in conjunction with this management letter.

Prior Audit Findings

Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not
corrective actions have been taken to address findings and recommendations made in the
preceding annual financial audit report. Corrective actions have been taken to address findings
and recommendations made in the preceding annual financial audit report.

Official Title and Legal Authority

Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and
legal authority for the primary government of the reporting entity be disclosed in this
management letter, unless disclosed in the notes to the financial statements. (See note 1).

West Palm Beach Miami Hollywood
Phone (561) 655-2664 Phone (305) 331-8768 Phone (954) 966-4435
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Financial Condition

Section 10.554(1)(i)5.a., Rules of the Auditor General, requires that we report the results of our
determination as to whether or not the District has met one or more of the conditions described
in Section 218.503(1), Florida Statutes, and identification of the specific condition(s) met. In
connection with our audit, we determined that the District did not meet any of the conditions
described in Section 218.503(1), Florida Statutes.

Pursuant to Sections 10.554(1)(i)5.c. and 10.556(8), Rules of the Auditor General, we applied
financial condition assessment procedures. It is management’s responsibility to monitor the
District’s financial condition, and our financial condition assessment was based in part on
representations made by management and the review of financial information provided by same.

Annual Financial Report

Section 10.554(1)(i)5.b., Rules of the Auditor General, requires that we report the results of our
determination as to whether the annual financial report for the District for the fiscal year ended
September 30, 2014, filed with the Florida Department of Financial Services pursuant to Section
218.32(1)(a), Florida Statutes, is in agreement with the annual financial audit report for the fiscal
year ended September 30, 2014. In connection with our audit, we determined that these two
reports were in agreement.

Other Matters

Section 10.554(1)(i)2., Rules of the Auditor General, requires that we address in the management
letter any recommendations to improve financial management. In connection with our audit, we
did not have any such recommendations.

Section 10.554(1)(i)3., Rules of the Auditor General, requires that we address noncompliance
with provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to
have occurred, that have an effect on the financial statements that is less than material but which
warrants the attention of those charged with governance. In connection with our audit, we did not
have any such findings.

Purpose of this Letter

Our management letter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida
Auditor General, Federal and other granting agencies , the Board Commissioners, and applicable
management, and is not intended to be and should not be used by anyone other than these
specified parties.

HCT Certified Public Accountants I Consultants, LLC
December 1, 2014
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CITRUS COUNTY MOSQUITO CONTROL DISTRICT
LECANTO, FLORIDA
Management Findings and Corrective Actions
For the Fiscal Year Ended September 30, 2014

1. PRIOR YEAR FINDINGS AND CORRECTIVE ACTIONS

2013-01 Internal Control Deficiencies- Matter was resolved and will not be repeated.

2. CURRENT YEAR FINDINGS AND CORRECTIVE ACTIONS

None
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